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The Legal Nature and Remedies of Medical Expense
Reductions under National Health Insurance
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When a contracted medical service institution claims

National Health Insurance (NHI) medical expenses, if
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the review results do not meet the payment requirements
stipulated in Article 19 of the Regulations Governing
the Application, Payment, and Review of Medical
Services for the National Health Insurance, the insurer
may refuse payment. According to Article 22 of the
same Regulations, if a randomly sampled case fails to
meet the payment requirements upon review, not only
will that specific case be denied payment, but a point
deduction based on a “proportional extrapolation” may
also be applied. This article discusses the legal nature of
medical expense reductions under these provisions and
their correlation with the deduction of 10 times the medical
expenses under Article 37 of the Regulations Governing the
Contracting and Management of National Health Insurance
Medical Service Institutions. Furthermore, it examines
the legal remedies available to medical institutions when

they disagree with the determination of medical expenses.
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